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Predictions for 2017? 
I am not going to place my neck on the block with 
prophetic claims, but I will make some observations. 

Firstly, the universal hostility towards Mr Trump by the 
financial elite in Wall Street and the hugely influential 
Silicon Valley is already fading. The dirty secret is that 
President Trump will be very good for certain power 
players. He is bringing in an extremely business-friendly 
administration and will end gridlock regulations to 
help business start-ups and IPOs (private companies 
going public). Also, the prospect of a Trump-sized cut 
to corporation tax should encourage greater inward 
investment alongside huge volumes of planned government 
spending on infrastructure. Public markets could be sent 
soaring – it could be huge; and, what benefits America 
should benefit the rest of the world especially the UK.

Secondly, once the tediously-negative rumblings 

about Brexit simmer down and the doomsayers try to 
imagine, just once, that their intellectual opponents 
might be right, they may wish to take a cold hard look 
at ruptures occurring in Europe. The most significant 
development seems to be the rising fury of German 
voters over the massive money printing exercise of the 
ECB being employed to inflate away the ruinous debts 
of the southern European ‘states’. They suspect this is 
an exercise in re-distribution of their wealth with the 
growing perception that they are being ‘dominated by 
foreigners’. This is going to be a big issue in 2017.

The maxim for 2017 is a watch, wait and keep flexible. 
Happily, our tactical fund managers are just the right people 
to manage money through these potentially turbulent, 
though also possibly exciting, times. They are not wedded 
to the rigid investment dogmas which prevail across the 
market but actively adjust your funds in order to navigate 
safely and preserve capital rather than risk it unnecessarily. 
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Change is in the wind
As we survey the UK economic and 
political landscape, not a lot has 
materially changed for most people 
yet. Consumers are borrowing 
record amounts (something which 
seems to surprise and concern the 
Bank of England) fuelled by last 
August’s drop in borrowing rates 
and powering bumper levels of 
consumption, keeping our GDP buoyant. 
Whereas some of the positive data 
coming through could be attributed 
to the Brexit vote, by no means all of it 
can be; company results cover a much 
longer period and the full effects of the 
new order have yet to materialise. 

The Stockmarket is not yet at gas 
mark 9 and as discussed earlier, the 
fall in exchange rates has benefitted 
UK fund values and hence people’s 
pension funds nicely. I am not sure 
that UK businesses will simply accept 
higher imported material and food 
prices but will be actively searching 
for cheaper local alternatives so the 

impact of the weakened sterling may 
not be as swingeing as some forecasts. 
Confidence amongst businesses in 
all sectors of the economy is building 
and wages are rising. Reality has 
confounded virtually all of the economic 
establishment spectacularly, even if, 
astonishingly, some are still in denial. 

It is quite feasible that the US dollar 
will strengthen still further after 
the Presidential inauguration on 
the 21st January which will help 
maintain or increase UK stock markets. 
However, as soon as a US/UK trade 
deal takes shape, expect Sterling to 
rise, with consequential reversal.
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All that glittered was Gold
In 2016, investors around the world returned in large numbers to the gold 
market. Whereas gold’s price in dollars rose by 7.9% throughout 2016, 
because of the fall in sterling relative to $ the gain expressed in pounds 
was 22.7% making it one of the best performing assets last year. 

As we start the year, there are some concerns that the US dollar strength may 
limit its appeal; however, there are macro-economic risks which may support 
demand for gold throughout 2017. Not least of these are heightened political and 
geopolitical risks, rising inflation expectations and inflated stock-market valuations. 

Concerns about possibly belligerent trade negotiations post Brexit and post-
Trump will have a positive influence on gold’s safe-haven characteristics. 


