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Uncertainty all around
Each time I sit down to compose a Waypoint Bulletin, I am 
spoilt for choice over which theme or subject to address. 
This time, however, the decisions are a little more obvious. 
Last week in the crystal halls of Brussels, David Cameron was 
‘fighting for Britain’ and has come up with a deal which he 
intends to sell ‘with all my heart and soul’ to the British people 
in the hope of stamping his mark on history. Boris, Michael 
Gove and others who he tried strenuously to persuade to 
back him have politely and publically declined to do so. 
 But most significantly of all is the 23rd June 2016 – a 
date which will surely be etched into the chronicles 
of this great nation, regardless of the outcome. We 
now have certainty – about something; there will be a 
referendum and we know what the question will be. 
 Markets hate uncertainty; we all like certainty. So the good 
news is that within the next four months our foreseeable future 
as a nation in relation to Europe will at last be defined. And 
the reality is that polls, pundits and politicians will pervade 
our printed pages with predictions and prophecies. By all 
accounts some 30% to 40% of the population (according 
to various polls – here we go!) have yet to make up their 
minds. Now that is a juicy thought to any media-man. 
 The competition between media – and this includes the 
business media – is in reality a fight for public attention and 
this competition induces the press to produce a massive 

amount of headlines to sell more copies. 
By emphasising certain content and 
supressing other, the media not only have 
an impact on what preoccupies people’s 
minds, but also on how they judge things.
 The media select, they interpret, they 
emotionalise, they emphasis, they distort 
and they create facts. The news, especially 
the television news, defines the thematic 
ground on which the reader or listener 
moves. Listening carefully, we can detect 
the subtle use of adjectives and adverbs 
just to slant the emphasis of the subject. 
 Someone once said that the best decisions 
are those made with the longest term 

horizons. And when historians review the events of the next 
few years, it is unlikely that they will be interested is a single 
pundit’s opinion expressed over the next few months. But, 
in the meantime, the battlefield for the mind will be more-
than-usually focused on explaining to people what are the 
crucial issues, telling them what they should be thinking, 
creating their opinions and then steering their decisions. 

‘take ships as an example; although they are so large 
and are driven by strong winds, they are steered 
by a very small rudder wherever the pilot wants 
to go. Likewise, the tongue is a small part of the 
body, but it makes great boasts.’ (James 3:4-5)

Now, in the Stockmarket where people invest their hard-
earned cash, the influence of the media can produce a 
measurable and tangible outcome. Commentators are swift 
to ‘explain’ why the £ has crashed against the $, but in reality, 
they can only surmise, unless they have direct feedback 
from all currency traders worldwide – which they don’t. 
 The market is best at setting prices when the people 
in it make their decisions on their own. Its collective 
wisdom arises out of the cumulative effect of millions of 
independent decisions. You do not get that wisdom in a 
world dominated by the BBC, Sky and ITV; in that world, every 
decision becomes dependent on what the commentators 
say. Whereas, in fact, sometimes the voice of the one crying 
in the wilderness is the one who should be listened to. 
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How is the medication 
working?
Central bankers now seem to be at 
their wits’ end over how to invigorate 
growth but, rather than face reality, 
they come up with new ‘solutions’ 
such as negative interest rates, rather 
than accept the fact that their theories 
are just plain wrong.  
 Since the deepest point in the recession 
– January 2009 - we have had record 
low interest rates at 0.5%, the national 
debt has increased by +300% (+216% as 
a proportion of GDP) and £375bn new 
money has been created out of thin air. 
 And what has all this achieved? 
The answer is, very little indeed. In 
the last six years the economy has 
grown, in real terms, a mere +12%. 
More surprisingly, the productivity 
per head has 
increased 
by only 
+7%. 

Interestingly, 
growth has been 
slightly healthier since QE was ended.  
With Quantitative Easing having lost 
its power to dazzle markets, and many 
governments either unable or unwilling 
to countenance raising spending, Central 
Banks have felt compelled to try new 
tools such as negative interest rates – a 
barmy business model if ever there was. 

 What is alarming is that central banks 
are brandishing these new tools without 
any viable evidence that they will even 
work. The financial world is growing 
increasingly crazy-looking. Bonds are now 
being issued with a yield close to and 
below zero, the theory being that if people 

are paid to borrow money, then they will 
do so and will put it to use generating 
wealth. Some, perhaps will simply bury 
it in the ground! Others, thankfully are 
generating wealth by seeking investors 
rather than borrowing from the banks. 

Tax desperation
My idealistic younger daughter is delighted that, all 
things being equal, I should be paying more tax next 
financial year even if my income does not increase. 
She believes that those who have should gladly pay 
more for those who have less. Rest assured she will 
not be joining Mainstay Investments any time soon, 
though she is more than bright enough to do so. 
 Mr Osborne is in a desperate position, 
and not all of his own making. He tried ‘austerity’ 
and ended up borrowing more to pay out 
more; he roused the fury of neo-Corbynites 
by seeming to target the most vulnerable 

and swiftly realised that to balance the income/expenditure equation he 
would see little fruit (especially politically) by reducing the expenditure. 
 The phrase ‘escape velocity’ was coined a few years ago to describe the 
situation where the national income (GDP if you like) exceeded expenditure. Frantic 
attempts to bankroll (now there’s an ironic term) the economy by producing 
money from nowhere in the hope that it would get to work in the system has, 
mercifully, been abandoned for the moment in the UK. So, he is left with the 
unnerving option of extracting significantly heftier amounts of tax predominantly 
from his core voters. And oddly, it seems not to be producing howls of fury even 
from Conservative voters – more a sense of resignation and the dawning reality 
that someone has got to pay to stop the rot. So, we have on the menu; additional 
tax on businesses, an apprentice levy to ‘invest in British future’, a sneaky massive 
hike on your car and house insurance, the removal of high rate tax relief on 
pension contributions for higher earners, changing the whole basis of dividend 

taxation which will significantly penalise those with small businesses or 
large investment portfolios, new rules on advanced taxation 

of those with offshore investments before establishing 
fault, and of course the ‘pensions freedoms’ which I have 
written about before as a cynical tax-raising exercise, are all 
brilliant ways of stuffing George’s coffers for the nation. 

 But, as always, as one door closes, inevitably another 
opens and the law of unintended consequences 
applies once again. Other tax-efficient alternatives 

regain attractiveness, especially those with advanced assurances 
from the HMRC, such as Venture Capital Trusts (VCT) and Enterprise 
Investment Schemes (EIS) schemes which the government likes because 
they operate in the arena of enterprise and wealth and job creation. 



Buy now while stocks last
There have been many stories in the 
newspapers and on-line over the past 
few weeks about potential changes 
to pension tax relief. According to 
speculation, Chancellor George is 
considering changing the current 
basis of granting tax relief on pension 
contributions and replacing it with a 
single ‘savings incentive’ of between 
25% and 30% in the Budget on 16th 
March 2016. Read more at http://www.
bbc.co.uk/news/business-35385264 . 
 Based on this speculation, it would 
appear to make sense for higher and 
additional rate tax payers to take 
maximum advantage whilst the current 
higher rates remain. Estimates are that 
this alone will keep £40bn in HMRC vaults 
rather than repay it to the highest earners. 
 Heightened speculation also prevails, 
though with increased concern, that he 
will also target the 25% tax-free element 
which HMRC has tried to argue for 
decades is an ‘anomaly’ in the pension tax 
system. With Mr Osborne’s desperation 
to raise tax revenue, we would not be at 
all surprised if he is salivating over the 
prospect of such a soft target. However, 
he faces a dilemma if he does remove 
this benefit, since his mantra of ‘fairer 
benefits’ would not square with such an 
action and would penalise the poorer in 
the population as much as the wealthier. 

Start-Up Britain
Grass-root business start-ups grew at a 
record rate in 2013 and 2014 according to 
Government figures more than doubling 
the previous best year. Even accounting 
for businesses closing which was fairly 

consistent, those two years still rank as the 
best since 2001 by a very wide margin. 
London was the most active with new 
starts up at 18% with most other regions 
at 14% and Northern Ireland at 9%. 
 Some, but by no means all of this, 
will have been an from unprecedented 
Government allocation of £11.4bn to Small 
and Medium-sized enterprises (SMEs) 
which amounted to 26.1% of government 
procurement spend. These contracts 
cover agriculture & food, computer related 
services, construction and property, 
defence & security, education, energy, 
environment, materials and products, 
mining and ores, printing and publishing, 
R&D, technology and transport. 
 Such projects are likely to increase 
the profitability and growth of SMEs 
because of the reliability of bills 
being paid; so congratulations to 
(what was) the coalition government 
for implementing this.  

To Brexit or not to Brexit
‘Without wise leadership, a nation falls; 
there is safety in having many advisers.’ 
(Proverbs 11:14). One immediate 
tragedy of the Brexit debate is the 
pejorative statements emanating 
from No 10 such as ‘If you argue for 
leaving the EU, you don’t Love Britain’. 
 Such scornful remarks are damning 
evidence that Mr Cameron has no respect 
for anyone who holds an alternative view 
to him. An abundance of ‘many advisers’ 
gives a leader the broadest possible 
scope to hear and weigh up all views, 
perspectives and opinions in the most 
balanced way possible. Excluding all 
alternative views but your own is foolish 
and accusing Boris of ‘betrayal’ reveals 
an interesting insight into No 10’s view 
about what the debate is all about. 
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